Case 1 :06-cv-01 260-ESH Document 39-1 9 Filed 03/24/2008 Page 1 of 3 



Exhibit 45 



to Second Aguirre Declaration 

Aguirre v. SEC, 06-cv-01260 (D.D.C.) 



Case 1 :06-cv-01 260-ESH D|^ent 39-1 9 Filed 03/24/2008 Page 2 of 3 



frotm AjMn^ GaiY 1 

Sant: Monttay, May 09, 2005 4:S4 PM 

Tk HorschUtZf U^ 

Ge KreKman, Nark J.; Hanson^ Robeit 

Su/b^itidb Request for Contract Parategol 

ili Ustie: 



By this e^nrnt^ } request that a contract ponlegd be appointed to this matter. I summanre 
Itelow tbe mnJtiple factors wfaidi I bdteve justify such action. !n this matter. Staff is 
investigating I ft possible insider tradiiig ouiters-all lefened by SROs after they 
conducted their own investigations. Tbe trading under investigatioo was done by one of 
the Ufgest hedge funds in die US. The case is evolving into one of die laigest insider 
trading investigadoAS in recent years. 



Tbe volume of electronic and hard copy documents being pioduood in this matter ranks 
as one of the largest in recent OcMmmssion history. I have cuneotly subpoenaed 
electronic and hard copy production from 2) parties to the investigation. Cumulatively, 
they have prodaced approximately one million hard copy and electronic pages. At this 
point, I expect over four million documeitts to be produced in this matter. Those 
documents must be reviev^ and organized to be a factor in this investigation. 

In its tetter of April 29 (attached)* the law firm representing the hedge Itind. just one party 
to the investigation, states that it is now producing 80,000 elecUontc records and SOO.OOO 
pages per week. The letter goes on to state that it has 5 partncis. 1 S associates. 4 
pardegals and 35 contract attorneys wortcing on this matter, a total of 59 attorneys and 
paralegals from one taw 6tm. According to the letter, the contract attorneys are working 
6 days a week, 10 hours a day reviewing documents. 

In addition to the law firm representing the hedge fund, there are 6 other major law Gnos 
rcpresettting tbe hedge fund's employees. All of these law firms have produced or are in 
the process of producing vohtminous additional electronic and haid copy doctrnients. 
Each of the law firms has several attotneys and, we believe, additional paralegals 
working on this matter. 

In addition to the hedge fund and its employees, diere are 17 odier parties pioducing 
documents. These parties include some of die largest corporations, e.g. Goieral Electric, 
in tbe US and are naturally represented by some of the largest law firms. Last week alone, 
I received 1 2 iMxes of documents and 24 CDs of electronic documents, over 100,000 
documents. I was unable to review these documents since i was in New Yoik taking 
testimony. Further, almost all are *^Uing productions** pursuant to currently outstanding 
subpoenas and thus the documeot production wit! continue during the next 3 tnonths. 

Over the next 10 days, I will be issuii^ additiooal subpoenas to new patties ctdling for 
the production of documents. Hence, the document production per week will likely 
increase. 
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As with otfeer insider tndiog case^Jt is aecessaty to establish contact betw^ 
nispettoJ tii^yets ukI tippees. Fiodmg telephone contacts at critica] dales and tiines is one 
of the traditional ways of esiabtisfamg the linjL In this case, we are dealing with 21 
institntioiis and thus the task of reviewing phone records b an enoimous one. 

lh.additioa to the above fiKlon; the organizatioo of doeonents in this matter is critieal 
because I am wotting with staff members outside of my branch and outside the Division 

of Ea&iioesMttt, which inehide OCA, OC; IM. IT SDd Market Suivet^^ 
members must have access to these documeots and henoe they must be organized in a 

way that they are accessible to othas. 



I am the ody fiiU time staffmeoiber assigned by my AD to this mailer. I have roquested 
the assistance of our assigned parakgat» but dK is backioggpd with other matters. A 
setiior staff nkeober fioin a differoil section of Ettfotceoiem has piovided « 
assistance with docimieot nrview, but he wiU not be availAfc in two months. As of today* 
I undcRtaod another alt0f»ey wiB be worlang with me on this matter. 



My other responsibilities in the case prevent me from dedicating my fiiU time to the 
review of documenu. Among these respoostbtttties are the following: 



- inttiatmg and responding to aU oorrespondeoce^ inctuding investigtfive 
cooe^pondonce^ with the 24 taw firms involved to this matter; 

- prqwing for and taking the nuoKTOUs testimonies oftheemptoyoes of the parties 
to this investigatton; 

- woHdog with our IT staff to correct the frequent deficiencies in the electronic 
data submitted by die parties to this investigatiiMi; 

- preparing status lepofts to my superiors at the Coomkissioo; 

- communicating with and coordinating the investigatiaa with staff members from 
other offices and divisions of the Commission, including Market Surveillance, 
OEA» IM, OC and rr. 

Time period: I would expect the time period to be appioximaidy 4 months. We would of 
course prefer that sometme begin as soon as possible. We expect that the voluminous 
hard copy and electromc document production will cootinueover the next 5 months* and 
it would likely take an additiMiat month to organize and icview those documents alter the 
last delivery. 

Thank you for considering this request. 



Giiy J. Aguirte 
Senior Counsel 

DivicMMt of BnforeemenI 

Securi ties and Exchang e Commission 

Wione:! 

Fax: 
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